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(ii) That it did not fall within any of
the prohibitions contained in para-
graph (a)(1) of this section for at least
one award year; and

(iii) That it changed its administra-
tive policies and practices to ensure
that it will not fall within any of the
prohibitions contained in paragraph
(a)(1) of this section.

(2) If an institution loses its eligi-
bility because of one of the prohibi-
tions contained in paragraphs (a)(2)
and (a)(3) of this section, this loss is
permanent. The institution’s eligi-
bility cannot be reinstated.

(Approved by the Office of Management and
Budget under control number 1840–0098)

(Authority: 20 U.S.C. 1088)

[59 FR 22336, Apr. 29, 1994; 59 FR 32082, June
22, 1994, as amended at 59 FR 47801, Sept. 19,
1994; 60 FR 34430, June 30, 1995]

§ 600.8 Treatment of a branch campus.
A branch campus of an eligible insti-

tution must be in existence for at least
two years as a branch campus before
seeking to be designated as a main
campus or a free-standing institution.

(Authority: 20 U.S.C. 1099c)

§ 600.9 Written agreement between an
eligible institution and another in-
stitution or organization.

(a) Without losing its eligibility
under this part, an eligible institution
may enter into a written agreement
with another eligible institution under
which the latter institution provides
all or a part of the educational pro-
gram of students enrolled in the former
institution if the former institution
gives credit to students enrolled in
that contracted program on the same
basis as if it provided that program it-
self.

(b) Without losing its eligibility
under this part, an eligible institution
may enter into a written agreement
with an institution or organization
that is not an eligible institution under
which the latter institution or organi-
zation provides a part of the edu-
cational program of students enrolled
in the eligible institution if—

(1) The eligible institution gives
credit to students enrolled in that con-
tracted program on the same basis as if
it provided that program itself;

(2) The ineligible institution or orga-
nization—

(i) Has not been terminated from par-
ticipation in the title-IV, HEA pro-
grams; or

(ii) Has not withdrawn from partici-
pation in the title IV, HEA programs
under a termination, show-cause, sus-
pension, or similar type proceeding ini-
tiated by the institution’s State licens-
ing agency, accrediting agency, guar-
antor, or SPRE, or by the Secretary;
and

(3) The ineligible institution or orga-
nization provides—

(i) Not more than 25 percent of the
educational program of a student en-
rolled in the eligible institution; or

(ii) More than 25 percent but not
more than 50 percent of the edu-
cational program of a student enrolled
in the eligible institution so long as—

(A) The eligible institution and the
ineligible institution or organization
are not owned or controlled by the
same individual, partnership, or cor-
poration; and

(B) The eligible institution’s accred-
iting agency or, if the eligible institu-
tion is a public postsecondary voca-
tional educational institution, the rel-
evant State agency listed in the FED-
ERAL REGISTER in accordance with 34
CFR part 603, specifically determines
that the institution’s agreement meets
the agency’s standards for the con-
tracting out of educational services.

(Authority: 20 U.S.C. 1094)

§ 600.10 Date, extent, duration, and
consequence of eligibility.

(a) Date of eligibility. (1) If the Sec-
retary determines that an applicant in-
stitution satisfies all the statutory and
regulatory eligibility requirements,
the Secretary considers the institution
to be an eligible institution as of the
date—

(i) The Secretary signs the institu-
tion’s program participation agree-
ment described in 34 CFR part 668, sub-
part B, for purposes of participating in
any title IV, HEA program; and

(ii) The Secretary receives all the in-
formation necessary to make that de-
termination for purposes other than
participating in any title IV, HEA pro-
gram.
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